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continue to Tbe legal tenders at their present rate), while at
the same time she made this law effective by removing (as
soon as she is free to do so) the existing restrictions upon
the coming of silver. This would of course drive out
gold from her circulation, and would be equivalent to a
depreciation of her currency unless the price of silver
should rise. But she has a strict legal right so to act, and
I am not prepared to say that her creditors would have any
ground to complain of injustice if she were thus practically
to reduce the amount of her obligations and pay the interest
of her debt in a currency of a lower value. Whether this
would be for her real advantage is another question which
I need not discuss. Or if she decided against adopting
this course, she might so far demonetize silver as to make
it no longer a legal tender at its present rate for large
payments, declaring that gold should for the future be the
standard of value. If she did this she would obviously
incur a heavy loss by the depreciation of the silver coins
now held by the Bank and by the nation. Now this loss
and the inconvenience she would incur by making gold the
basis of her circulation, would be greatly diminished by her
adopting the same rule I have suggested for this country,
of allowing bank notes to be paid in equal proportions in
gold and in silver by weight at the current price of the day.
I cannot see any course which France could follow with
any expectation of placing her currency upon a secure
and permanent basis except one of these two. She might
indeed go on for a time nominally maintaining the system
of bimetallism, while it is really in abeyance, by declining
to alter her law, but continuing to suspend the coinage of
silver; but the inconvenience of this would be so great
that before long she would practically be driven to choose
between the two courses I have mentioned, and it would be
entirely for herself to determine which she would adopt.
To us it would be of comparatively little importance what
her decision might be.